
 

 

May 8, 2018 

 

Director Susan Anderson 

City of Portland Bureau of Planning & Sustainability  

1900 SW 4th Avenue, Suite 7100 

Portland, OR 97201 

 

Dear Ms. Anderson:  

 

The Portland Business Alliance (Alliance) represents more than 1,900 small, medium and large businesses 

in the Portland-metro region. As Portland prepares to welcome nearly 123,000 new households by 2035, 

there is a need to increase housing supply at all levels of affordability to address the current and future gap 

between population and housing units. The residential infill project presents a significant opportunity to this 

end and while we are supportive of its mission, we have concerns that certain aspects of the proposed draft 

could restrict the potential of the project to meet the city’s housing needs.  

 

It is our understanding that the new housing opportunity overlay zone, which will cover approximately 60 

percent of single-family residential neighborhoods, will encourage development of more accessory dwelling 

units, duplexes with detached accessory dwelling units and triplexes on corner lots. While it’s logical that the 

overlay zone was designed to include densely populated residential areas and mixed-use corridors based on 

the proximity to amenities like community centers, schools, parks and public transit, we urge the city to 

evaluate applying the zone to single-family neighborhoods citywide. The proposed boundaries limit the areas 

that are available to accommodate additional housing options. We do, however, appreciate that the new 

zone will not include areas with infrastructure or environmental constraints, such as the central eastside 

industrial sanctuary.   

 

The limitation on square footage of single-family homes appears arbitrary and does not necessarily ensure 

new development is compatible with the character of existing neighborhoods. Reducing the maximum 

allowable size of new residential homes on 5,000-square-foot lots from 6,750 square feet to 2,500 square 

feet is a very significant decrease. So long as it is compatible with neighborhood character, we believe the 

market should regulate the size of new development. The residential infill project as proposed favors 

smaller developments that will increase the number of units available, possibly at the expense of an 

increase of total square footage. Relatedly, we do appreciate that small dormers, attics, basements and 

detached structures, such as garages, are excluded from house size limits and not calculated in the total 

square footage of a single family house because they do not constitute living space.  

 

Our final concern with the proposed project is the potential devaluation of land. According to economic 

analysis commissioned by the Bureau of Planning and Sustainability, the increase in allowable units could 

be offset by the restricted square footage of new development, which has the potential to reduce supportive 

land value for new development. When considering adjusted property tax revenue, this could have 

significant economic impacts for the city of Portland and Multnomah County. We are concerned that the 
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proposal fails to adequately address this possibility. We also suggest the city explore whether actions that 

result in lowering the land value of property within the city raises potential legal questions, such as those 

related to takings.  

 

Ultimately, fewer constraints will help promote affordability and increase supply throughout the city. The 

Alliance recognizes Portland is experiencing a serious housing emergency and the city’s efforts to increase 

supply are welcome. However, we must be smart and thorough before imposing new regulations on 

development. We have appreciated the opportunity to engage in this project and look forward to working 

with the bureau on improvements to the proposal before it is considered by Portland City Council.  

 

Thank you for your consideration.  

 

Sincerely,  

 

 
 

Jim Mark 

Chair, Board of Directors 

 

cc: Portland City Council  
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